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Retirement Crossroads: 
Why Consider Roth Conversions



Agenda

• The differences between a Roth IRA and a Traditional IRA and why 
a Roth IRA is desirable

• What is a Roth conversion
• The benefits of a Roth conversion
• Considerations before executing a Roth conversion
• Illustrations of  Roth conversions for two couples with differing 

objectives



Disclosure

IMPORTANT:  Mosaicfi, LLC is a registered investment adviser located in Lincolnshire, IL. Mosaicfi may only transact business in 

those states in which it is registered or qualifies for an exemption or exclusion from registration requirements.

This presentation is limited to the dissemination of general information regarding Mosaicfi’s investment advisory services.  Accordingly, 
the information in this presentation should not be construed, in any manner whatsoever, as a substitute for personalized individual 
advice from Mosaicfi.  Information presented is for educational purposes only and does not intend to make an offer or solicitation for 
the sale or purchase of any specific securities, investments, or investment strategies.  Investments involve risk and unless otherwise 
stated, are not guaranteed.  Be sure to first consult with a qualified financial adviser and/or tax professional before implementing any 
strategy discussed herein.  Any client examples were hypothetical and used to demonstrate a concept.

Past performance is not indicative of future performance.  Therefore, no current or prospective client should assume that future 
performance of any specific investment, investment strategy (including the investments and/or investment strategies recommended by 
Mosaicfi), or product referenced directly or indirectly in this presentation, will be profitable.  Different types of investments involve 
varying degrees of risk, & there can be no assurance that any specific investment or investment strategy will suitable for a client’s or 
prospective client’s investment portfolio.  
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Roth Conversion Poll



Roth IRA vs. Traditional IRA

Feature Roth IRA Traditional IRA
Contributions After-tax dollars Pre-tax dollars (if deductible)

Tax Deduction Not deductible Deductible (if eligible based on income/retirement 
plan participation)

Investment Growth Grows tax-free Grows tax-deferred

Retirement Withdrawals Tax-free if qualified Taxable as ordinary income

RMDs None during the account holder’s lifetime Begin at age 73 - 75

Access to Contributions Anytime, tax- and penalty-free Subject to tax and 10% penalty if under age 59½

Income Limits to Contribute Yes – based on Modified Adjusted Gross Income 
(MAGI) No income limits

Best For Those expecting higher taxes in retirement Those expecting lower taxes in retirement  



What is a Roth Conversion?



Questions to Ask Yourself about Roth Conversions

1. Is a Roth conversion a smart tax move right now? What is my tax 

bracket today versus the estimated future tax bracket?  

2. How will a Roth conversion impact other aspects of my financial plan? 

Do I have enough cash on hand to pay taxes on the conversion?

3. Do I have adequate tax diversification?

4. Do I plan to leave assets at death to the next generation? If so, what is 

their estimated future tax bracket?

5. Do I plan to leave assets at death to charitable organizations? 



Roth IRA Benefits for Retirees*

• Tax-free growth and withdrawals

• Reduced required minimum distributions (RMD) (provides 

income management flexibility)

• Help reduce overall tax liability in retirement

• Pass tax-free assets to heirs

*After age 59 ½  and account has been open for at least 5 years



IRMAA!

Single - MAGI* Married Filing 
Jointly - MAGI* Part B Premium Part D IRMAA

Tax Brackets - 
Taxable Income

$106,000 or less $212,000 or less $185 $0 +  plan premium
10%, 12%, 22%, 

24% 

Above $106,000 
up to $133,000

Above $212,000
up to $266,000 $259 $13.70 + plan 

premium 24%

Above $133,000 
up to $167,000

Above $266,000
up to $334,000 $370 $35.30 + plan 

premium 24%

Above $167,000 
up to $200,000

Above $334,000 
up to $400,000 $480.90 $57 + plan premium 24%, 32%

Above $200,000 and 
less than $500,000

Above $386,000 and 
less than $750,000 $591.90 $78.60 + plan 

premium 24%, 32%, 35%

$500,000 or above $750,000 and above $628.90 $85.80 + plan 
premium 35%, 37%

*MAGI – Modified Adjusted Gross Income



Roth IRAs and the 5-Year Rule(s)

Source: Fidelity Viewpoints, January 15, 2025



JOHN & SARAH SNAPSHOT

Scenario One



John and Sarah Snapshot
The Facts:

1. John and Sarah, age 62
2. Investments

• Sarah: $1,500,000 Traditional IRA
• John: $1,200,000 Traditional IRA
• Joint taxable account: $400,000

3. Current income: $120,000 combined (part-time consulting work)
4. Residence: Illinois (flat state income tax ~4.95%)
5. Social Security benefits start at 70
6. Required Minimum Distributions (RMDs) begin at 75



John and Sarah Snapshot – Roth Conversion Goal

• John and Sarah want to:
• Reduce their RMDs once they begin at age 75
• Minimize the tax burden to their children when they inherit their assets (their 

children are high income earners)

• John and Sarah want to take advantage of their lower income years to make Roth 
conversions but did not want to go above their allowable income within their 12% 
income tax bracket. 

• We ran the analysis to convert as much as possible within their requested parameters.  
The result was no conversions during the 3 years of part-time income (ages 62 – 64), 
with conversions beginning at age 65 and continuing until age 70.



John and Sarah – Roth Conversion Tax Impact

The red bars represent 

the additional tax paid in 

the years (ages 65 – 70) 

with Roth conversions

The grey bars represent the additional tax that would 

have been due if there were no Roth conversions



CARIN AND CARL CLARK

SCENARIO TWO



Carl and Carin Clark

The Facts:
1. Carl and Carin, age 45, just had a baby
2. Carl will stay home with the baby for 3 years and then will return to work
3. Investments

• Carl: $400,000 in Traditional IRA
• Carin: $500,000 in Traditional IRA
• Joint taxable account: $200,000

4. Current income: $400,000 combined (before Carl stops working)
5. Residence: Illinois (flat state income tax ~4.95%)



Carl and Carin want to:

• As an alternative to fully funding a college savings account they wanted to get some of 
their assets into a Roth IRA that they could tap at some point to pay for their child’s 
college.

• To do this they decided to take advantage of this period of relatively low income and get 
some of their IRA assets into a Roth IRA.

• They decided they would do a $50,000 conversion each year for the three years that Carl 
wasn’t working.

• We ran the analysis to convert $50,000/year for the three years that Carl wasn’t working.

Carl and Carin Clark



Carl and Carin Clark – Roth Conversion Tax Impact
The red bars represent 

the additional tax paid 

in the years with Roth 

conversions

The grey bars represent the additional tax that 

would have been due if there were no Roth 

conversions



Carl and Carin Clark – Breakdown of Assets by Tax Type 

Carl and Carin can now 

expect to have about 

$300,000 available to pay 

for college.



In Closing

Roth conversions bring a certain amount complexity with them and 

can be a great tool for your toolbox.

There is no “one size” fits all.  Not only must the calculations be 

done, but only you can answer if they feel right to you.

Please reach out to Tammy or Jenifer for further questions!
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the information in this presentation should not be construed, in any manner whatsoever, as a substitute for personalized individual advice 
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guaranteed.  Be sure to first consult with a qualified financial adviser and/or tax professional before implementing any strategy discussed 
herein.  Any client examples were hypothetical and used to demonstrate a concept.

Past performance is not indicative of future performance.  Therefore, no current or prospective client should assume that future 
performance of any specific investment, investment strategy (including the investments and/or investment strategies recommended by 
Mosaicfi), or product referenced directly or indirectly in this presentation, will be profitable.  Different types of investments involve 
varying degrees of risk, & there can be no assurance that any specific investment or investment strategy will suitable for a client’s or 
prospective client’s investment portfolio.  



Thank You!  
THE MOSAICFI  TEAM

info@Mosaicfi.com

475 Half Day Road, Suite 100

Lincolnshire, Illinois 60069

Office  847.371.5203

To schedule a consultation, please go to our contact us website page and 

click on the “Schedule a consultation” button.

The information contained in this transmission is intended only for the person 
or entity to which it is addressed and may contain confidential and/or 
privileged material. If you are not the intended recipient of this information, 
do not review, retransmit, disclose, disseminate, use, or take any action in 
reliance upon, this information. If you received this transmission in error, 
please contact the sender and destroy all printed copies and delete the 
material from all computers.

contact us
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