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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Ally Global Foundation

Report on the Audit of Financial Statements
Qualified Opinion

We have audited the non-consolidated financial statements of Ally Global Foundation (the
Entity), which comprise:

¢ the non-consolidated statement of financial position as at December 31, 2025

¢ the non-consolidated statement of operations for the year then ended

¢ the non-consolidated statement of changes in fund balances for the year then ended
¢ the non-consolidated statement of cash flows for the year then ended

e and notes to the non-consolidated financial statements, including a summary of
significant accounting policies

(Hereinafter referred to as the “financial statements”).

In our opinion, except for the possible effects of the matter described in the “Basis for
Qualified Opinion” section of our auditor's report, the accompanying financial statements
present fairly, in all material respects, the non-consolidated financial position of the Entity as
at December 31, 2025 , and its non-consolidated results of operations and its non-
consolidated cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Entity derives revenue from donations,
the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the
Entity and we were not able to determine whether any adjustments might be necessary to:

e the current assets reported in the statement of financial position as at December 31,
2025 and December 31, 2024

¢ the donation revenue and excess (deficiency) of revenue over expenses reported in the
statements of operations and changes in fund balances for the years ended
December 31, 2025 and December 31, 2024
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o fund balances, at the beginning and end of the year, reported in the statement of
changes in fund balances for the years ended December 31, 2025 and December 31,
2024

o the excess (deficiency) of revenue over expenses reported in the statement of cash
flows for the years ended December 31, 2025 and December 31, 2024

Our opinion on the financial statements for the year ended December 31, 2024 was qualified
accordingly because of the possible effects of the limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our auditor’s
report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.
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Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.

o The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Entity to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence
regarding the financial information of the entities or business units within the group as a
basis for forming an opinion on the group financial statements. We are responsible for
the direction, supervision and review of the audit work performed for the purposes of the
group audit. We remain solely responsible for our audit opinion.
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Report on Other Legal and Regulatory Requirements

As required by Societies Act (British Columbia), we report that, in our opinion, the
accounting policies applied in preparing and presenting financial statements in accordance
with Canadian accounting standards for not-for-profit organizations have been applied on a
basis consistent with that of the preceding period.

Kbns ¥
s L

Chartered Professional Accountants

Vancouver, Canada
March 9, 2026



ALLY GLOBAL FOUNDATION

Non-Consolidated Statement of Financial Position

December 31, 2025, with comparative information for 2024

2025 2024
Assets

Current assets:
Cash $ 1,142,773 $ 1,410,170
Accounts receivable 20,964 11,946
Prepaid expenses and deposits 57,796 68,190
Inventory 16,899 16,444
1,238,432 1,506,750
Investments (note 3) 2,469,480 1,473,092
Tangible capital assets (note 4) 557,321 619,407
Intangible assets (note 5) 120,000 120,000

$ 4385233 § 3,719,249

Liabilities and Fund Balances

Current liabilities:

Accounts payable and accrued liabilities (note 6) $ 80,751 §$ 65,524
Current portion of deferred lease liability 35,991 27,382
116,742 92,906
Deferred lease liability 6,066 42,057
122,808 134,963

Fund balances:
General fund 3,585,104 2,844,879
Capital asset fund 677,321 739,407
4,262,425 3,584,286

Commitments (note 8)

$ 4385233 $ 3,719,249

See accompanying notes to non-consolidated financial statements.

Approved on behalf of the Board:

i - \ 1 Director %//é‘\ Director

l \_‘




ALLY GLOBAL FOUNDATION

Non-Consolidated Statement of Operations

Year ended December 31, 2025, with comparative information for 2024

General Capital Restricted 2025 2024
fund asset fund fund Total Total
Revenue:
Donations (note 9) $ 3,551,215 $ - $ 1859622 $ 5410837 $ 3,521,440
Rental income 116,233 - - 116,233 73,141
Grant income - - - - 43,550
Interest income 32,495 - - 32,495 39,985
Other income 629 - - 629 9,220
(3,700,572) - 1,859,622 5,560,194 3,687,336
Expenses:
Amortization of tangible capital assets - 98,512 - 98,512 102,355
Charitable donations 14,980 - - 14,980 13,656
Education and awareness 387,666 - 279,027 666,693 266,576
Fund development 697,383 - 55,990 753,373 480,524
General and administrative 413,223 - 1,700 414,923 502,826
Overseas and general casework 649,328 - 2,216,012 2,865,340 2,261,142
2,162,580 98,512 2,552,729 4,813,821 3,627,079
Equity loss from investment in subsidiary (note 3) (57,267) - - (57,267) (30,533)
Foreign exchange gain (loss) (10,967) - - (10,967) -
Excess (deficiency) of revenue over expenses $ 1,469,758 $ (98,512) $ (693,107) $ 678,139 $ 29,724

See accompanying notes to non-consolidated financial statements.



ALLY GLOBAL FOUNDATION

Non-Consolidated Statement of Changes in Fund Balances

Year ended December 31, 2025, with comparative information for 2024

General Capital Restricted 2025 2024

fund asset fund fund Total Total

Fund balances, beginning of year $ 2,844,879 $ 739,407 $ - $ 3584286 $ 3,554,562
Excess (deficiency) of revenue over expenses 1,469,758 (98,512) (693,107) 678,139 29,724
Interfund transfers (note 11) (729,533) 36,426 693,107 - -
Fund balances, end of year $ 3,585,104 $ 677,321 $ - $ 47262425 $ 3,584,286

See accompanying notes to non-consolidated financial statements.



ALLY GLOBAL FOUNDATION

Non-Consolidated Statement of Cash Flows

Year ended December 31, 2025, with comparative information for 2024

2025 2024
Cash provided by (used in):
Operating:
Excess of revenue over expenses $ 678,139 $ 29,724
Item not involving cash:
Amortization of tangible capital assets 98,512 102,355
Equity loss from investment in subsidiary 57,267 30,533
833,918 162,612
Changes in non-cash operating working capital:
Account receivable (9,018) (4,575)
Prepaid expenses and deposits 10,394 (20,075)
Inventory (455) 9,429
Accounts payable and accrued liabilities 15,227 (35,677)
Deferred lease liability (27,382) (21,960)
822,684 89,754
Investing:
Net change in investments (1,053,655) (604,852)
Purchase of tangible capital assets (36,426) (6,793)
(1,090,081) (611,645)
Decrease in cash (267,397) (521,891)
Cash, beginning of year 1,410,170 1,932,061
Cash, end of year $ 1,142,773 $ 1,410,170

See accompanying notes to non-consolidated financial statements.



ALLY GLOBAL FOUNDATION

Notes to Non-Consolidated Financial Statements

Year ended December 31, 2025

1.

2,

Nature of operations:

Ally Global Foundation (the “Foundation”) is registered under the Societies Act (British Columbia).
The Foundation’s purpose is to relieve poverty by providing humanitarian assistance to
individuals in need, and in particular by providing support, counselling, vocational training, food,
clothing, and shelter to individuals affected by violence and human trafficking. The Foundation is
a registered charity under the Income Tax Act (the “Act”) and accordingly is exempt from income
taxes, provided certain requirements of the Act are met, and is authorized to issue donation
receipts for income tax purposes.

Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian
Accounting Standards for Not-for-Profit Organizations. The significant accounting policies are as
follows:

(a) Fund accounting:

In order to ensure observance of the limitations and restrictions placed on the use of
resources available, resources are classified for accounting and reporting purposes into
funds. These funds are held in accordance with the objectives specified by donors or in
accordance with directives issued by the Board of Directors (the “Board”). For financial
reporting purposes, the accounts have been classified into the following funds:

(i) General fund:

The general fund reflects the results of operating activities and includes undesignated
revenue and donations received by the Foundation.

(ii) Restricted fund:

The restricted fund includes donations and other funding received by the Foundation
which has been designated for specific purposes by the donor or funder and internally
restricted funds.

(iif) Capital asset fund:

The capital asset fund includes contributions designated for the purchase of capital
assets and accounts for the amortization of capital assets used in the operations of the
Foundation as well as the Foundation’s investment in tangible capital assets and
intangible assets.

Transfers between the funds are made when it is considered appropriate and authorized by
the Board. To meet the objectives of financial reporting and stewardship over assets, certain
interfund transfers are necessary to ensure the appropriate allocation of assets and liabilities
to the respective funds. These interfund transfers are recorded in the statement of changes in
fund balances.



ALLY GLOBAL FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

2. Significant accounting policies (continued):

(b)

(c)

Revenue recognition:
The Foundation follows the restricted fund method of accounting for contributions.

Unrestricted contributions are recognized in the general fund as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.

Externally restricted contributions are recognized as revenue in the related restricted funds
when received if a relevant restricted fund exists. Externally restricted contributions for which
a restricted fund does not exist are recorded as deferred revenue in the general fund and
recognized as revenue in the period the related expense is incurred or the restrictions are
met.

Interest income is recognized when earned.

Rental income is recognized when earned, the amount can be reasonably estimated, and
collection is reasonably assured.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding derivative
instruments that are not in a qualifying hedging relationship and equity instruments that are
quoted in an active market are subsequently measured at fair value. All other financial
instruments are subsequently recorded at cost or amortized cost unless management has
elected to carry the instruments at fair value. The Foundation has not elected to carry any
other instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, the Foundation
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present
value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the Foundation expects to realize by exercising its right to any collateral.
If events and circumstances reverse in a future period, an impairment loss will be reversed to
the extent of the improvement, not exceeding the initial carrying value.



ALLY GLOBAL FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

2. Significant accounting policies (continued):

(d)

(e)

()

(h)

Allocation of expenses:

The Foundation incurs general management, marketing and administrative expenses that are
common to the administration of the organization and each of its programs. Certain of these
expenses are allocated based on an estimate of costs and services provided.

Inventory:

Inventory is valued at the lower of the original purchase price (or estimated fair value for
donated goods) and replacement cost, and consists of promotional goods and supplies.

Tangible capital assets:

Purchased tangible capital assets are stated at cost, less accumulated amortization.
Amortization is provided over the useful life of the asset at the following annual rates using
the described methods:

Asset Basis Rate
Computers and equipment Declining balance 30%
Furniture and fixtures Declining balance 20%
Leasehold improvements Straight-line 10 years

Repairs and maintenance costs are charged to expense. Betterments which extend the
estimated life of an asset are capitalized. Tangible capital assets are reviewed for impairment
whenever events or changes in circumstances indicate that either the full or partial amount of
the asset no longer has long term service potential to the Foundation. If such conditions exist,
an impairment loss is measured at the amount by which either the full or partial carrying
amount of the asset exceeds its fair value or replacement cost.

Intangible asset:

The carrying amount of an intangible asset whose life is determined to be indefinite is tested
for recoverability whenever events or changes in circumstances indicate that the carrying
amount may exceed its fair value. An impairment loss is recognized when the asset’s carrying
amount exceeds its fair value. Impairment losses are not subsequently reversed.

Investments in subsidiary:

The Foundation accounts for its investment in its wholly-owned subsidiary using the equity
method whereby the investment is carried at cost and adjusted for any contributions or
withdrawals and its share of the net earnings or losses of the investment.



ALLY GLOBAL FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

2. Significant accounting policies (continued):

(i)

)

(k)

Measurement of uncertainty:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period.

Estimates are based on the best information available at the time of preparation of the
financial statements and are reviewed annually to reflect new information as it becomes
available. Actual results could differ from those estimates.

Contributed materials and services:

Contributed materials are recorded at their fair market values where the amount is
reasonably determinable, and the items would otherwise have been acquired.

A number of volunteers contribute some of their time to the Foundation each year. Because
of the difficulty in determining their fair values, these contributed services are not recognized
in the financial statements.

Foreign currency translation:

Monetary assets and liabilities denominated in a foreign currency are adjusted at the balance
sheet date to reflect the exchange rate in effect at that date. Revenues and expenses are
translated at the exchange rates prevailing on the transaction date. Exchange gains and
losses are included in the determination of excess of revenue over expenses for the period.

3. Investments:

2025 2024

Investment in subsidiary $ 559,573 $ 431,841
RBC Investment Savings Account 1,909,907 1,041,251
$ 2,469,480 $ 1,473,092

In 2023, the Foundation incorporated a wholly-owned subsidiary, Bold Corporation, for $400,000.
The equity method has been used to account for this investment. The Foundation made an
additional investment of $185,000 in 2025 ($65,000 — 2024).

Bold Corporation was established to provide the Foundation with the ability to acquire property in
Nepal.



ALLY GLOBAL FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

3. Investments (continued):

Financial summaries of this entity as at December 31, 2025 are as follows:

2025 2024
Financial Position:
Total assets $ 527,389 $ 443,719
Total liabilities 7,780 2,659
Shareholder’s equity $ 519,609 $ 441,060
Results of Operations:
Total revenues $ 11,510 $ -
Total expenses 68,777 30,533

$ (57,267) $ (30,533

Cash Flows:
Cash used in operations $ (44,695) $ (31,998)
Cash used in financing activities (182,214) (15,864)
Cash provided by investing activities (79,684) 64,957
Increase (decrease) in cash $ (306,593) $ 17,095

4. Tangible capital assets:

2025 2024
Accumulated Net book Net book
Cost amortization value value

Computers and equipment  $ 141,047 $ 90540 $ 50,507 $ 47,457
Furniture and fixtures 63,812 35,053 28,759 35,857
Leasehold improvements 765,200 287,145 478,055 536,093

$ 970,059 $ 412,738 $§ 557,321 $ 619,407

5. Intangible asset:

The intangible asset is a film which was contributed to the Foundation in fiscal 2019, for
awareness and prevention purposes. It has an indefinite useful life and was initially recognized
and measured at fair value. No impairment loss has been recognized for the year ended
December 31, 2025.



ALLY GLOBAL FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

6.

10.

Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$19,739 (2024 - $18,716) which includes amounts payable for payroll taxes.

Allocation of expenses:

As described in the significant accounting policies, certain general and administrative expenses
have been allocated to various programs.

General and administrative expenses have been allocated as follows:

2025 2024

Education and awareness $ 300,366 $ 213,904
Fund development 188,506 126,202
Overseas and general casework 315,814 519,818
$ 804,686 $ 859,924

Commitments:

The Foundation is committed to a lease on office spaces with remaining minimum lease
payments as follows:

2026 $ 174,758
2027 42,834
2028 14,000
Gifts-in-kind:

During the year, the Foundation received $452,695 (2024 - $70,141) of gifts-in-kind. Gifts-in-kind
are recorded under donations and represent gifts of investment securities and miscellaneous
merchandise and services.

Remuneration of employees and contractors:

For the fiscal year ending December 31, 2025, the Foundation paid total remuneration of
$261,344 (2024 - $335,382) to two employees (2024 — three) for services, for which the total
annual remuneration was greater than $75,000. No amounts were paid to members of the Board
for their role as Directors.
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ALLY GLOBAL FOUNDATION

Notes to Financial Statements (continued)

Year ended December 31, 2025

1.

12,

Interfund transfers:

During the year, the Foundation transferred $693,107 (2024 - $1,019,096) from the general fund
to the restricted fund to fund certain restricted projects and $36,426 (2024 - $6,793) from the
general fund to the capital asset fund for the acquisition of tangible capital assets.

Financial risks and concentrations of risk:

(a) Liquidity risk:
Liquidity risk is the risk that the Foundation will not be able to meet its financial obligations as
they fall due. The Foundation aims to retain a sufficient cash position to manage liquidity.

(b) Currency risk:

The Foundation is exposed to financial risks as a result of exchange rate fluctuations and the
volatility of these rates. In the normal course of operations, the Foundation receives and
makes contributions in U.S. dollars and holds a bank account denominated in U.S. dollars. At
year-end, cash held in U.S. dollars converted to Canadian currency is $1,373 (2024 -
$83,159). The Foundation does not currently enter into forward contracts to mitigate this risk.

It is management’s opinion that the Foundation is not subject to significant interest rate, credit,
other price risks or concentrations of risk arising from its financial instruments.

There has been no change to the risk exposures outlined above from the prior year.
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